Mpumep nepesoa Ha aHIMUNCKUIN, KOTOPLIA MOXET 6bITb OoTnpaBfieH HOCUTENIO A3blka ANA pefdaKTUpoBaHUA B paMKax
3agayum Ne 4. I'Ipe,qnaraeTcn counckartenam and oueHKn ypoBHA Ka4vecTBa U, COOTBETCTBEHHO, CTaBKN 3a YHETHYIO

ctpanuuy (1800 3HakoB, BkMoyas npobensl).

Mpu pepakTupoBaHun B pamkax 3agayumn Ne 4 TpebyeTcst JOBECTU NepeBo A0 COBEPLUEHCTBA C TOYKU 3pEeHMS S3blKa,
CTUNs, Norvku1, paseonornn, NGMOMaTHKN, NEKCUKKN, CUHTaKcKca, TepMuHonorum, opgorpadun, nyHKTyaumm.

He TpebyeTcsa npoBepsATb MO oduLmanbHbIM UCTOYHUKAM MMEHa N0AEN, Ha3BaHUSA OpraHnu3aumn n JOKYMEHTOB,
HaMMeHoBaHUS AOIMKHOCTEN 1 T. N. He TpebyeTcst NONHOCTBIO cnvyaTh NepeBos C OPUrMHanoM Ans CKBO3HOW
NPOBEPKN HA CMbICIIOBYIO afekBaTHOCTb. OHaKo cnnyaTtb KOHKpPETHble (oparMeHThl NepeBoga C OpUrnHanom

Heob6X0AMMO B ABYX Cryyasix:

— Ecnu cmbicn COOTBETCTBYOLLErO (hparMeHTa B NepeBoe COMHUTENEH UMW He BMOSIHE NOHATEH.

— Ecnu pegakTtop BHOCUT MpaBkKy C NOTEHLMArbHOM ONacHOCTHIO M3MEHUTL CMbICIOBbIE aKLeHTbI (TO ecTb
He YNCTO KKOCMETUYECKYHO», HO Bonee rny6oKyto), MOCKONbKY UCMPaBEHHbIE PEAAKTOPOM (hparMeHTbI
[OIMKHbI HE TONMbKO CTaTb Graro3ByyYHEE, HO M OCTaTbCs aAeKBaTHLIMU OPUTMHAMY MO CMbICTY.

Takum o6pasom, B pamkax 3agaun Ne 4 pegaktopy opmarnbHO He MOXeT BbiTh NpeabsiBreHa NpeTeH3uns 3a
HencnpaBieHne CMbICIOBbIX OLLIMGOK, KOTOpbIe HEMb3A pacrno3HaTh Ge3 CKBO3HOIO CUYEHNUs NepeBoa C OpUriHasniom

(cM. KoMmMeHTapuii B Tabnmue Huxe).

PocbusnecKoncantunr (rbe.ru), Mocksa, 18 HostOps 2015 20:15

BJIACTU 3AMHTEPECOBAJIMCDH ITPOU3BOJCTBOM BE3/IbIMHbBIX
CUT'APET PHILIP MORRIS

Astop: [lenuc ITy3bipeB

Bune-npembep Oxnbra 'onozen nopy4nia npopadoTaTs BOIpoc
JIOKAJIN3aLuH B POCCHU IPOJIYKTOB Ha OCHOBE 3JICKTPHYECKOr0 HarpeBaHUs
Tabaxa. O crapTe MpoJax TaKUX yCTPOMCTB B Poccuu 00bsABII KpyHEH M
Tpou3BOaUTEND curaper PMI

RosBusinessConsulting (rbc.ru), Moscow, November 18, 2015,
8:15 p.m.

GOVERNMENT TO LOOK INTO PRODUCTION OF PHILIP
MORRIS SMOKELESS TOBACCO PRODUCTS

By Denis Puzyrev

Deputy Prime Minister Olga Golodets commissioned an inquiry
into the development of Russia-based production of electrically-
heated tobacco products, as Philip Morris International, the
largest cigarette manufacturer, announced the launch of such
devices in the Russian market.

3J'leKTpOH HBIE MYHIALITYKH

Bune-npembep no conpanbueiM Bortpocam Osbra [onozger nopy4uia
npoHIBHBIM BeIOMCTBaM - MUH31paBy 1 MUHIPOMTOPTY COBMECTHO C
YHHOBHUKAMH U3 "3aMHTEPECOBAHHBIX (e/lepatbHbIX OPraHOB
HCIIONHUTENBHOM BIACTH" IIPOpaboTaTh BONIPOC O JIOKanu3auu B Poccun
TPOM3BOJICTBA " XUTCTUKCOB " - 0€3IBIMHBIX TA0OAYHBIX TIPOTYKTOB
(mpoToxou coBemanus ot 7 okTsA0ps ecTh B pacnopsbkeHuu PBK).

B cosenannu y I'onozmen npuHAMamm yqacTHe 3aMECTHTENH PYKOBOIHUTEICH
Mumnsnpasa, MurnpomTopra, PocrioTpeOHan3opa, peIcTaBUTEN! anmnapara
npasurensctBa 1 CEO rino6ansaoro opuca PMI Annpe Kanarsomysoc. B
HOPYYEHHU FOBOPUTCS, YTO BEIOMCTBA JOJDKHEI IIPOPA0OTATh BOSMOKHOCTh
peanu3anuy NpoeKTa, "y4nThIBasi BLICOKUH HHBECTHLMOHHBIH MOTEHLHAN 10
JIOKAJIM3ALUH IPOU3BOJCTBA IPOLYKTOB, PAOOTAIOMINX Ha OCHOBE
3JIEKTPHYECKOro HarpepaHus Tabaka'. I'onozel; mopy4unina u3y4nuTh
MMEIOIIHECs Pe3ybTaThl HCCIET0BAHUI TAKUX HPOTYKTOB 1 IIPOBEACHUS
JIOTOHUTENBbHBIX. CPOK UCTIOIHEHUS HOpy4eHHs - 10 23 Hos0pst 2015 roxa,
CIIEZyeT U3 KONUU JIOKYMEHTA.

E-cigarette holders

Olga Golodets, Deputy Prime Minister for Social Affairs,
instructed the appropriate agencies (the Ministry of Healthcare
and the Ministry of Industry and Trade) and officials from
“related federal executive bodies” to explore the issue concerning
the development of Russia-based production of the so-called
“HeatSticks” — smokeless tobacco products (the protocol of the
meeting dated October 7 is available to RBC).

The meeting with Olga Golodets featured deputy heads of the
Ministry of Healthcare, Ministry of Industry and Trade and
Federal Service for Surveillance on Consumer Rights Protection
and Human Wellbeing (Rospotrebnadzor), as well as
representatives of the Cabinet and PMI’s CEO André
Calantzopoulos. The decree says that the agencies should explore
the feasibility of the project “with due account for a high
investment potential of developing local production of products
based on electric heating of tobacco.” Golodets instructed the
participants of the meeting to analyze the findings of studies on
such products and carry out additional research. The decree
implementation deadline is November 23, 2015, states a copy of
the document.

Kak cnenyer 3 TexcTa mpoToKoia COBENIaHMUs, BO3MOXKHOCTh IIPOM3BOIHTH
B Poccun "xutctukces" (heat sticks) paccmarpusaer Philip Morris
International (PMI), kpynHeiinmii MEpOBOii TPOM3BOIUTENb CHI'APET.
"XHUTCTHKCHI" - 3TO CMEHHbIE Tada4uHbIe KAPTPHKH, KOTOPBIC BCTABIISIIOTCS
B dnekTponHsie curapersl iQOS. TIpy KypeHu# 0ObIYHBIX CHrapeT
IPOHMCXOJUT BbIeIeHHE AbIMa, a B iQOS Tabak HarpeBaeTcs, BbISISS map,
HOJTOMY "XHUTCTUKCBI" MEHEE BPEIHEI JUIS 3110POBbs, yBepsIoT B PML

Tlo nannsmM "Kommepcanra", PMI emme B ceHTsI0pe HaNpaBHIiIa MUCEMO
Onbre 'onojien ¢ NpeanoxkeHueM IpeJiCTaBUTh IPABUTENILCTBY U

The protocol of the meeting states that Philip Morris International
(PM1), the largest global cigarette manufacturer, is considering
the possibility of producing HeatSticks in Russia. HeatSticks are
replaceable tobacco cartridges inserted into iQOS e-cigarettes.
Unlike regular cigarettes producing smoke, iQOS devices heat
tobacco, generating vapor. That is why HeatSticks are less
harmful, PMI said.

According to the data available to Kommersant, PMI contacted
Olga Golodets back in September and offered to provide the




POCCUICKMM YY€HBIM Pe3yJIbTaThl CBOMX HAY4YHBIX HCCIICJOBaHUH HOBOTO
[POJYKTa U 3asiBUJIa O TOTOBHOCTH HHBECTHPOBATh B co3/ianue B Poccuu
MH(PACTPYKTYPHI ULS JATbHEHIINX HayqIHBIX HCCIIE0BAHHIT 110 pa3paboTke
TaKoi TabavHOMN MPOTYKIIUH.

B npuemHoii jenapraMenTa COlManbHOTO Pa3BUTHUS IPABHTENILCTBA,
nupekTop kotoporo Cepreii BenbMAKuH Takxe MpUHIMAIN ydacTHe B
copemanuy y I'onozen, NOATBEPMIIH, YTO Y HUX €CTh IPOTOKOIT COBEIIAHMS
Y BHILIE-TIPEMBEPA OT TOIO K€ YUCIIA C TEM JKE HOMEPOM, YTO M JJOKYMEHT,
KOIHMs KOTOPOro ecTh B pacnopsikeHnn PBK. OfHako oT koMMeHTapueB
HACYeT ero CojepiKaHus oTkasanuck. B MockoBckoM oduce PMI orkaszanmch
KOMMEHTHPOBATh PE3yIbTaThl COBEIAHMs Y ['0/I01e1] ¥ JOCTHTHYThIE C
TIPaBUTENHCTBOM JIOTOBOPEeHHOCTH. B Mun3apase u anmapate I'onmozen
obemany IpeIocTaBUTh CBOH KOMMEHTApHIi 110 3TOMY BOIIPOCY MO3XKe.

government and Russian scientists with the findings of its
scientific studies into the new product. PMI also expressed
willingness to invest in the creation of infrastructure in Russia for
carrying out further research to develop such tobacco products.

The Department of Social Development, whose Director Sergey
Velmyakin also participated in the meeting with Olga Golodets,
confirmed that they have the protocol of the meeting with the
Deputy Prime Minister of the same date and the same reference
number as the document, a copy of which is available to RBC.
However, the department’s employees declined to provide any
comments concerning its content. PMI’s Moscow office declined
to comment on the results of the meeting with Golodets and any
arrangements with the government. The Ministry of Healthcare
and Golodets’ office promised to provide their comments on this
issue later

Uro 6y}:{eT BMECTO CUrapeT

"XuTCTHKC" BHEIIHE HATOMUHACT YKOPOUCHHYIO CHTapeTy ¢ QHIbTPOM,
Tabak BHYTPU KOTOPOi CBEPHYT 0COOBIM 00pazoM. OHHU HPOJAIOTCS B AYKaX
no 20 wryk. TecrupoBanue Hooro ycrpoiicrsa PMI nposoaut B Utanum,
[IBeiinapuu u Sinonuu. Ha 3TUX phIHKaxX yIakoBKa "XUTCTHKCOB" CTOMT
CTOJIBKO e, CKOJIbKO 00bIYHas Mauka curapet Marlboro Ha okanbHOM
poiHKe (Hanpumep, B LlIBeiinapuu - 8 ¢ppankoB). "XurcTukc" BCTaBIsACTCS

B ycTpoiicTBo iQOS, crernmanbHeli 2IeKTPOHHBIH MyHIIITYK, TAKUM
00pa3oMm, 4To GUIBTP OCTACTCS CHAPYX KU, a 4acTh ¢ TAOAKOM IPOXOIUT
BHYTPb yCTpOiicTBa. BHYTpn MyHAIITYKa PAacIoNoXeHO Je3BHe,
SIBJISIIOLIIEECS] HArPeBATEIbHBIM AJIEMEHTOM C MAKCUMAJILHOM TemMIiepaTypoi
He Boinie 350°C. Tabak, KOTOPbI HAXOJUTCS HAa PACCTOSHUU Beero Jiumib 0,5
MM OT JIe3BHI, HarpeBaeTcst MakcuMyM jio 250°C, a tabak Ha nepudepun
KapTpupKa - npuMepHo 1o 100°C. [Inst cpaBHEHUs: 0ObIYHAS CHIapeTa
roput npu Temneparype 800°C. Takum 006pa3oM He TPOMCXOIUT Mpolecca
TOPEHHs WM TICHHs Tabaka, B pe3yJbTaTe KOTOPOro oopasyercs
OOJBIIMHCTBO KAHIIEPOTEHHBIX JIEMEHTOB, IOMA/JAONINX B OPTAHH3M depe3
nbiM. TIpoBenennsie PMI nccinenoBanus mokasaiiu, 4To CofepKaHue
BPEAHBIX U IIOTCHIMAJIBHO BPEAHBIX BEIIECTB B adp030JI€C, BblpaGaTbIBaeMOM
iQOS, B cpexeM npuMepHO Ha 90% HUKe, 4eM B IbIME OOBIYHBIX CHIapeT.

Cigarette alternatives

HeatSticks look like a shortened filter cigarettes with tobacco
rolled in a specific way. They come in packs of 20. Pilot sales of
the new device developed by PMI started in Italy, Switzerland
and Japan. A pack of HeatSticks in these markets costs the same
amount as a regular pack of Marlboro (e.g., 8 francs in
Switzerland). HeatSticks are inserted into the iQOS cigarette
holder, leaving out the filter so that the part with tobacco goes
inside the device. The cigarette holder has a blade heated to a
maximum of 350 degrees Celsius. Tobacco, which is just 0.5 mm
away from the blade, is heated to a maximum of 250 degrees
Celsius, while the farthest part of the HeatStick is heated to about
100 degrees Celsius, which is far lower compared to 800 degrees
Celsius normally used to burn a regular cigarette. As a result, the
tobacco does not burn or smolder, i.e. does not generate the
majority of carcinogens absorbed by the lungs with tobacco
smoke. PMI’s studies have shown that the concentration of
harmful and potentially harmful substances in the aerosol
generated by iQOS is about 90 percent lower compared to the
smoke of regular cigarettes.

B yem cioxHOCTH

PMI akTHBHO HIIET ANbTEPHATHBY TPAJUIHOHHBIM TAOAYHBIM H3/ICITHAM:
TabayHbIe KOMITAHHHU TEPSIOT NPUOBIIH H3-3a )KECTKOTO PEryTHPOBAHUS
000poTa 0OBIYHBIX CUTapeT 110 BCEMY MUPY H COKPAIIECHHUS MAPKETHHT OBBIX
BO3MOXXHOCTEH! 1151 KOHKYpeHIuH Ipyr ¢ apyroM. [To manusim PMI, ¢ 2008
1o 2014 roz KOMIIaHUs HHBECTHPOBaJIa B hyHAaMEHTAIbHbIC HAYYHBIC
HCCIIe[OBaHNsI HHHOBALMOHHBIX Ta0a4YHbIX IPOLYKTOB Ooee $2 Mipy.
Kpome Toro, komnanus norparuia $120 MIIH Ha CTPOUTEIIBCTBO HAYYHOTO
nenrpa B Hiomarene (IIBeiiapus) u $670 MiIH B CTPOHTENBCTBO 3aBOA IS
npousBocTBa obopynoBanus st iQOS B bononse (Uranms). B mae 2015
roga Aunpe Kanar3omysnoc B HHTEpBbIO aMeprkaHckoMy kanary CNBC
TOBOPUII, YTO PACCYUTHIBAET, YTO B NE€pCHEKTUBE Omkaimux 5-10 ner
NJIaHUPYET NEePEBECTH HA MHHOBAIMOHHBIE TabauHble MPOIYKTHI 0T 10% 10
15% cBoux norpedureneii.

B cpeny, 18 HosOpsi, PMI 00bsiBIIa 0 TOM, 4TO POCcHs cTaHeT Y4eTBEPTHIM
poiakoM juts ponaxku iQOS. Croumocts komiuiekra iQOS 7 Thic. pyo.,
CTOMMOCTb YNakoBKH "XxurcTukcoB" u3 20 mr - 150 py6. O Tom, uto PMI
paccmaTpuBaeT Poccuio B KadecTBe OHOTO U3 PHIHKOB JUIS 3aIlyCKa MPOIaK
iQOS, PBK paccka3piBai B OKTSOpE BUIIE-IPE3UICHT MO KOPIOPATUBHBIM
Bompocam poccuiickoro oduca kommanuu Cepreit Cimmuenxko. [Ipu stom
KOHKPETHBIX CPOKOB 3aIycKa OH He Ha3bBal. O cymme unBectuimii PMI B
uccieoBaHus B Pocchn MM B JTOKaIH3aIMIO TIPOM3BOJICTBA IPOLYKTOB ISt
iQOS He coobmmanock. ITo nanueiM "KommepcanTa", IpensTcTBUEM JIs
BBIBOJ[a HOBOT'O TIPOJIYKTa HA POCCUMCKHUIT PHIHOK SIBJISICTCS poOIeMa
PErylIupOBaHHUS - B YACTHOCTU HEOIPEASICHHBIH CTaTyC HOBOTO IPOAYKTA.
B neiictByromem 3akone "O6 oxpaHe 3J0pOBbs IPaXkJaH OT BO3IEHCTBHS
OKPY’)KAIOILIEro TabayHoro IbIMa U MOCIEeICTBII MoTpedneHus Tabaka" HET
YIOMUHAHUS 00 3NEKTPOHHBIX CHTapeTax, ONHAKO CONEPIKUTCS 3alpeT
"MMHTAIMI TA0AYHOTO M3/IEHs MPH IIPOU3BOJICTBE JPYTHX TOBAPOB, HE
SIBJIAIOIIUXCS Ta6aquIMI/I U3ACIIUAMUA. HeKOTOpre JIeIyTaThl U YUHOBHUKH

What’s the problem

PMl is actively looking for an alternative to conventional tobacco
products: tobacco companies suffer losses owing to severe
regulation of sales of regular cigarettes across the world and
reduction of marketing opportunities for competing with one
another. PMI reported that it invested over 2 billion US dollars in

fundamental scientific studies on innovative tobacco products. |

Besides, the company spent 120 million US dollars developing a
research and development center in Neuchatel, Switzerland, and
670 million US dollars building a factory that manufactures
equipment for iQOS in Bologna, Italy. In May 2015, in an
interview with the US channel CNBC held, André
Calantzopoulos said he hoped 10 to 15 percent of the company’s
consumers will switch to tobacco alternatives within five to 10
years.

On Wednesday, November 18, PMI announced that Russia will
become the company’s fourth market offering iQOS devices. An
iQOS set will cost 7,000 rubles and a pack of 20 HeatSticks will
cost 150 rubles. Back in October, PMI Russia Vice President for
Corporate Affairs Sergey Slipchenko told RBC that PMI
considered Russia as a market for launching iQOS. However, he
did not provide definite dates of the launch. The company did not
disclose information on the amount of investments in research
and Russia-based production of iQOS devices. According to
Kommersant, tobacco regulation, including an indefinite status of
the new product, is the main roadblock towards launching the
device in the Russian market. Electronic cigarettes are not
mentioned in the existing law “On protecting the health of the
population from the influence of environmental tobacco smoke

Mpumeuanue [Ph. G.1]:

B pamkax 3agaun Ne 4 pegaktopy
opmarnbHO He MOXET BbITb
npeabsiBeHa NpeTeH3ns 3a
HeucnpaBneHNe CMbICIOBbIX OLLUNGOK,
KOTOpble Henb3si pacnosHaTb 6e3
CKBO3HOTO CniMyeHus nepesoga

C OpUrMHanom.

Tem He MeHee 06beM UHBECTULIA

B JaHHOM KOHTEKCTE BbIMNSANUT CTPaHHO
6e3 ykaszaHusa cpoka, B Te4eHue
KOTOPOrO OHW OCYLLECTBASANNCH.
Mo3ToMy Mbl BLICOKO OLeHUMN Bbl
6AuTENBHOCTL peaakTopa, KOTopbIN
oBHapyxun 6bl 3Ty oWMBKY Mcxoast
NULWb 13 06LLEeN NOruKn TeKcTa

1 3ApaBoro cMbicna.

and the effects of tobacco consumption.” However, this law




TPAKTYIOT 9TOT MYHKT KaK 3alpeT 000poTa "21eKTPOHHBIX CUraper’.

prohibits “imitating tobacco products during production of goods
that are not tobacco products.” Certain deputies and officials
interpret this clause as a ban on sales of e-cigarettes.

PykoBozxcTBo MuH31paBa paHee BBICKa3bIBAIOCH PE3KO IPOTHB BBEICHUS
0Cc000ro peryIMpOBaHust sl AMEKTPOHHBIX CHrapeT Kak MCHEEe BPEIHBIX
IpoayKTOB: "MbI 3HAaEM, YTO MPHCTPACTHE K TAGAKOKYPEHHIO HAYNHACTCS C
HEBHHHOM IMCUXOJIOTHUYECKOM NPUBA3aHHOCTH, - paCCKa3bIBajla B UHTEPBLIO
TACC rox Ha3ax MUHHCTD 3apaBooxpaHeHus: Beponuka CkBoprosa. -
KOl"ﬂa YEJIOBEK IPUBBIKAET K OﬂpeﬁleﬂeHHOﬁ I103€, 1 OHa HY)KHaA eMY I
pacciabiieHust, B 3TOM Cllydae YCTaHOBKA IICHXOJIOrHYecKast Ha
orpezeNicHHyI0 (hOpMy, OHA TOXKE MOXKET UTPaTh PoIib".

B cenrsiope 2015 roga PMI 3annmana Bropoe nocie JTI mecto Ha TabauHOM
poiake Poccun ¢ noneit 28,83%. Ilo nannbiM ®DenepanbHON HAIOr0BOM
cmyx0b1, B 2014 Tomy poccuiickuii TabauHbII PEIHOK cokpaTuics Ha 10,4%,
110 315 mapa curapert. I[To uroram 2015 roga oxxugaeTcsi CHUKEHHUE PHIHKA B
HaTypalbHOM BBIpaKEHUH ellle Ha 7%, pornosuposanu panee PMI n JTI.

Earlier, the management of the Ministry of Healthcare
vehemently opposed introduction of special regulation of
electronic cigarettes as safer products: “We know that tobacco
smoking addiction begins with an innocent psychological
attachment,” Veronika Skvortsova, Head of the Ministry of
Healthcare, said in an interview with TASS a year ago. “When an
individual gets accustomed to a certain pose and needs it for
relaxation, in this case, a psychological pattern embracing a
certain form, it could also play a role.”

In September 2015, PMI was Russia’s largest tobacco company
second only to JTI, accounting for 28.83 percent of the market.
According to the Federal Tax Service, 2014 saw a 10.4 percent
decline in the Russian tobacco market, which dropped to 315
billion sticks. According to PMI’s and JTI’s estimates, in 2015,
the market is going to decrease by another 7 percent.




